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1)  All questions are compulsory.
2)  Each question has an internal option.
3)  Each question carries 10 marks.
4)  Figures to the right indicate full marks for question/subquestion.
5)  Useof simple calculator is permitted.
‘ Q1) a) Explaindifferent forms of business organisation? |5]
b) Explain the accounting convention. [5]
OR
a) Define accounting. Who are the users accounting information? |5]
b) Explain the use of Tally in Accounting. |5]
Q2) From the following trial balance of Rajan, prepare trading and profit and loss

Account for the year ended 31.3.2016 and the Balance Sheet on at that date

after taking into account the adjustments given below: [10]
Trial Balance ason 31.3.2016

Dr Cr

_Particulars | % Particulars X

' Drawings 7.600 ‘ Capital 2.90.000

| Puchases 89,000 Sales 1.50.000

. Sales Return 2.800 ’ Purchases Return 4.500
%}\t}ock (1.4.2015) 152;888 ‘ Isntelc'iest i 1‘32,888
ages s undry creditors y

Building 2.20,000 Bills payable 7.000 |
Freight 20,000 | \
Trade Expenses 2,000 | (
Advertisement 2.400

' Taxes & Insurance 1.300 | ‘

| Sundry Debtors 65,000 ‘

| Bills Receivables 15.000 ‘
Cash at Bank 12,000

\ Cash in hand 1.900 \
Salaries 8.000 }

} 4.67.000 4.67,000
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1

Adjustments:
1) Stock on 31.3.16 was valued at ¥15.000.
2) Insurance was prepaid of 400,
3)  Salary outstanding 2000 and taxes outstanding Z 1300.
4)  Depreciate Building at 2% p.a
OR
Following Trial Balance is prepared on 31.3.16 from Asha’s book. Prepare
Trading and profit and Loss Account for the year ended 31.3.16 & the Balance
Sheet as on that date after taking into account the adjustment given below.[10]
Trial Balance as on 31.3.2016

Dr. &8 A B L&)

Particulars =~ %{ . Particulars T |

Cash in hand 8.000 Sales 5.00,000

Cash at Bank 12.000 Creditors 40,000

Wages 20,000 Capital 3.20.000

Machinery 2,12,000 Commission 2,800

Bills Receivables 40,000

Opening stock 84.000

Purchases ’ 3.30,000

Sales Return | 6.000

Salaries 32,000

Debtors 86,000

Taxes 22,000

Bad debts 6.000

Freight 4.800 , ]
8.62,800 8.62.800

Adjustments :

1) Closing stock ¥90,000/-

2)  Outstanding salaries ¥3.200 and wages ¥2000.

3) Prepaid insurance 900 and accrued commission % 1200.
4)  Charge 10% depreciation on machinery.

03) a)

What do you mean by cost accounting? Explain objectives of cost

accounting. |5]

b)  Calculate material consumed. prime cost and works cost : Opening stock of

raw material 40,000/, closing stock of raw materials 50,000/-, purchase of

raw material 4,00,000/-, Direct labour 3.00,000/-, Indirect labour 10,000/,

carriage outward 20,000/-, lubricant 10,000/, Factory rent 60,000. 15]
OR
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a)  Write short note on classification of costs. |5]

b)  Identify whether following expenses are factory/ office and administration/
selling and distribution overheads. [5]

i)  Show room rent.
i)  Cleaning charges.
iii)  Storekeepers wages.
iv) Labour welfare expenses.
v) Legal fees.
vi) Travelling expenses.
vii) General manager’s salary.
viii) Consumable stores.
iX) - Sundry expenses
X)  Counting house salary.
‘ 04) The following transactions took place in respect of material A for March - 2013:
Date \ Receipts Rate { Receipts Units | Issues Units

1/3/13 [ | 400 -
- 10/3/13 1.20 600 -
- 16/3/13 ‘ - - 500
19/3/13 | 1.30 500 -
2313 ¢ 1. 1= Y e 400
Prepare stores ledger accounts, pricing the issues at simple average method.[10]

OR

M & Co. has 3 production departments and 2 service departments. The
expenses are as given below.

Consumable stores ¥ 15,400/- Supervision ¥22.800/-, Rent - Z10,000/-.

. Insurance 2,000, Depreciation %30.000/-, Power 29,000/-, light & heat -
Z4000/-
The following information is available.
~ [ " Production Depts. M'S‘Erv_i'ce‘l)_est T
Bases Machine | Assembly Finishing | Stores | _Repairs |
Direct material 34% 39% 13% 4% | 10%

Area (sq.ft) 5250 | 3,500 | 4375 | 1,750 | 2.625

Asset value (%) 2,00,000 12,25,000 | 50,000 12.500 ‘12.500

H. P x hours x LF 10,800 | 7.200 ; ) -
[5465]-1001 3
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Qs)

a)  Prepare the primary Distribution statement using the most appropriate
basis for apportionment.

b)  The Machine shap., Assembly shap and F inishing Department have issued
stores requisitions in the ratio of 9:6:5 and repairs requests in the ratio of
2:3:1 prepare the secondary Distribution statement on direct distribution
basis. [10]

The turnover and profits during the two periods were as follows:-

Sales () Profits ()
Period - | 40 Lakhs 4 Lakhs
Period - 11 60 Lakhs 8 Lakhs

Assuming that the cost structure & selling prices remain the same in the two
periods. Calculate:-

Profit Volume Ratio, BEP sales, the sales required to earn profit of 10 lakhs,
margin of safety in period II. [10]

OR

In a factory. 100 workers are engaged and the average rate of wages is 50
paise per hr. Standard working hrs, per week are 40 & the standard performance
is 10 units per gang hr.

During a week in March, wages paid for 50 workers were at the rate of 50
paise per hr. 10 workers at 10 paise per hr. and 40 workers at 40 paise per hr.
Actual output was 380 units.

The factory did not work for five hours due to break down of machinery.
Calculate Labour cost variance, Labour rate variance, Labour efficiency
variance, idle time variance, Labour yield variance. [10]

S
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NG 2
oy e
01) Explaix@y five concepts used in Financial Accounyi:ﬁg. [10]
N OR N
What do you mean by ‘Business Decisi@ﬁ\"and@xplain briefly importance of
Business Decisions. N (\9 [10]
N
02) Following is the Trial Balance A Sg{h}s proprietary firm. Prepare Trading
and Profit & Loss Account lareg'sheet as on 31% March 2017,
Dr. , \p Cr.
Particulars IS (R&y| Particulars (Rs)
Plant & Machinery ' @,obo Capital 2,00,000
Furniture 28,000 | Sales 1,401:9'6‘0
Purchases pl\ 60,000 | Purchase Returns Q- 750
Sales Returns 3,000 | Discount N o> 800
Opening stock 30,000 [ Provision for Bad\Jebts > 525
Discount 425 | Creditors Q s 30,100
Debtors 1,45,000| Q" N
Salaries 7,550 L Y
Wages 10,000 @ NS
Office Expenses 1,200 ,\ .(\é‘o
Rent 2,000 o
Advertisement Expenses 2,000 ('\,\
Cash 12,000 N
Total 3,79175| Y Total 3,79,175

PTO.



1

Adjustments:
1) Stock on 31.3.16 was valued at ¥15.000.
2) Insurance was prepaid of 400,
3)  Salary outstanding 2000 and taxes outstanding Z 1300.
4)  Depreciate Building at 2% p.a
OR
Following Trial Balance is prepared on 31.3.16 from Asha’s book. Prepare
Trading and profit and Loss Account for the year ended 31.3.16 & the Balance
Sheet as on that date after taking into account the adjustment given below.[10]
Trial Balance as on 31.3.2016

Dr. &8 A B L&)

Particulars =~ %{ . Particulars T |

Cash in hand 8.000 Sales 5.00,000

Cash at Bank 12.000 Creditors 40,000

Wages 20,000 Capital 3.20.000

Machinery 2,12,000 Commission 2,800

Bills Receivables 40,000

Opening stock 84.000

Purchases ’ 3.30,000

Sales Return | 6.000

Salaries 32,000

Debtors 86,000

Taxes 22,000

Bad debts 6.000

Freight 4.800 , ]
8.62,800 8.62.800

Adjustments :

1) Closing stock ¥90,000/-

2)  Outstanding salaries ¥3.200 and wages ¥2000.

3) Prepaid insurance 900 and accrued commission % 1200.
4)  Charge 10% depreciation on machinery.

03) a)

What do you mean by cost accounting? Explain objectives of cost

accounting. |5]

b)  Calculate material consumed. prime cost and works cost : Opening stock of

raw material 40,000/, closing stock of raw materials 50,000/-, purchase of

raw material 4,00,000/-, Direct labour 3.00,000/-, Indirect labour 10,000/,

carriage outward 20,000/-, lubricant 10,000/, Factory rent 60,000. 15]
OR

[5465]-1001 2



a)  Write short note on classification of costs. |5]

b)  Identify whether following expenses are factory/ office and administration/
selling and distribution overheads. [5]

i)  Show room rent.
i)  Cleaning charges.
iii)  Storekeepers wages.
iv) Labour welfare expenses.
v) Legal fees.
vi) Travelling expenses.
vii) General manager’s salary.
viii) Consumable stores.
iX) - Sundry expenses
X)  Counting house salary.
‘ 04) The following transactions took place in respect of material A for March - 2013:
Date \ Receipts Rate { Receipts Units | Issues Units

1/3/13 [ | 400 -
- 10/3/13 1.20 600 -
- 16/3/13 ‘ - - 500
19/3/13 | 1.30 500 -
2313 ¢ 1. 1= Y e 400
Prepare stores ledger accounts, pricing the issues at simple average method.[10]

OR

M & Co. has 3 production departments and 2 service departments. The
expenses are as given below.

Consumable stores ¥ 15,400/- Supervision ¥22.800/-, Rent - Z10,000/-.

. Insurance 2,000, Depreciation %30.000/-, Power 29,000/-, light & heat -
Z4000/-
The following information is available.
~ [ " Production Depts. M'S‘Erv_i'ce‘l)_est T
Bases Machine | Assembly Finishing | Stores | _Repairs |
Direct material 34% 39% 13% 4% | 10%

Area (sq.ft) 5250 | 3,500 | 4375 | 1,750 | 2.625

Asset value (%) 2,00,000 12,25,000 | 50,000 12.500 ‘12.500

H. P x hours x LF 10,800 | 7.200 ; ) -
[5465]-1001 3
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Qs)

a)  Prepare the primary Distribution statement using the most appropriate
basis for apportionment.

b)  The Machine shap., Assembly shap and F inishing Department have issued
stores requisitions in the ratio of 9:6:5 and repairs requests in the ratio of
2:3:1 prepare the secondary Distribution statement on direct distribution
basis. [10]

The turnover and profits during the two periods were as follows:-

Sales () Profits ()
Period - | 40 Lakhs 4 Lakhs
Period - 11 60 Lakhs 8 Lakhs

Assuming that the cost structure & selling prices remain the same in the two
periods. Calculate:-

Profit Volume Ratio, BEP sales, the sales required to earn profit of 10 lakhs,
margin of safety in period II. [10]

OR

In a factory. 100 workers are engaged and the average rate of wages is 50
paise per hr. Standard working hrs, per week are 40 & the standard performance
is 10 units per gang hr.

During a week in March, wages paid for 50 workers were at the rate of 50
paise per hr. 10 workers at 10 paise per hr. and 40 workers at 40 paise per hr.
Actual output was 380 units.

The factory did not work for five hours due to break down of machinery.
Calculate Labour cost variance, Labour rate variance, Labour efficiency
variance, idle time variance, Labour yield variance. [10]

S
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Adjustments:
)  Closing stock was valued at Rs. <5)4 220.

ii) Provision for bad debts is tq.ge made on debtors at Rs. 500.
ii) Allow interest on’sgpital dtg% p-a.

) pialg
iv) Depremate pkah'amd A@hchmery at 10% p.a.

v) Mr. Sam, \opn@zry has taken goods worth Rs. 5,000 for personal
use.

vi) Gool nhfks 10,000 were distributed as free samples. [10]
=
., OR R

Py
From ﬂ)\followmg Trial Balance extracted from th&€bbdoks of Shri Sai, Prepare

Trading and Profit & Loss Account for&tyyeangnded 31 March 2017 and
Balance sheet as on the same date

’\ \r'\,
Particulars N & Dr(Rs) |Cr(Rs)
NI
Sundry Creditors Q7 Ly 46,000
i ?/ v
Rent “&D 1,200
ol |
Cash at Bank NN 3,000
Q9 K
Cash in hand ) 1,400 \".7
N By
Opening stock a}) 16, OOO\ S
Bad debts : 1, \O,O
N
Discounts 0 \)3/ 1,000
.. >TSS
Purchases and sales - Q%Q\ ' 1,68,000
- ;y v
Carriage outward SSOO
%-
Plant and Machinery N ~B0,000
(\/'
Sales Returns ~> 8,000
Q'

Purchase Returns f\:,\ 4,000

[5365]-1001 2



Particulars Dr. (Rs) |Cr. (Rs)
Carriage Inward ';? 1,000
o~
Furniture and fixtures < 12,000
NS
Insurance and ofﬁc@pen%e%? 3,000
. ) (\./
Salaries | ALY S 6,000
" M
Q A\
Bills Receiv QQS P 12,000
;0\/
X
mem@ S 12,000
\_ ,\"'0
™
Wages (\\V 12',’(;;00
Q- o
Provisj@ for Doubtful Debts Q- 2,000
NS
Capi Q’ S
apital e 50,000
S
Sundry Debtors N 40,000
S
Commission ‘ Y 8,400
X 8
,§' \330 2,71,000  |2,71,000
Adjustments: n\(\’. oé'?
Q7 Ny
i)  Depreciate plant and)'fachjncry at 10% and fixtures & Fumitu_i?',z?t 5%.
] . q\ «d
ii) Insurance prepaid Rs. 200. Ny QY
Ny Y
ii) Outstanding salary Rs. 1,000 and gutstanding@ht ng%o.
™
A
iv) Maintain RD.D. at 6% on Debtors. \§' & ’
~N
cq.
Closi tock Rs. 20,000. - 10
v) osing stoc S & [10]
N
¥
o
Yy
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03) .a) Explain in brief classification of costs as per variability.

b) From the following information prepare cost sheet.
4
g

(51

Particulars f"\r- Rs.
Direct material c@ed{b 1,39,000
N -
Direct wages™\, Q\)‘ 55,500
Q™
Factory &he ¢ 29,200
i
A su’a\ overheads 34,875
v 5
Openigg.;\stock of WIP 275,000
xS %
Closthg stock of WIP N D 4,000
N
Opening stock of Finished Goods\' Q,a 7,500
D \Q"‘
Closing stock of Finished @ ?‘ 5,700
L
Selling and Distribution hegcas 30,150
\ \‘% .
Sales ,.\{\' 3,75,000 {’%3
ol "
Find out : (\'\Q Qﬁﬁ
v :
1) Prime cost 0’\ R
~
. NS
i) Works cost Q )
Q' &Q
i) Cost of production Q q“v
- 55' bl
iv) Cost of Goods sold oo\-’
N AP
v) Profit Q’ ' [5]
v
OR O
(\’
4
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a) What are the objectives of Cost Accounting. [5]
b) From the following information prepare cost sheet.

Particulars ) Rs.
Opening stock of Raw Materjal - 1,14,300
Closing stock of Raw Matc:gal 1,32,900
Purchases of Raa%lﬂateu_gl 6,32,000
Productlve wages Q 2,30,000
Factory oV rﬁbads 1,10,500
Adminis e\é e&heads 46,000
Openindsgtock 6fFinished Goods 44,000
Clost Ocqul\)f Finished Goods 56,000
Selli m@isﬁbution overheads 34,000

A 15,30,000
Find out/ q:;-)
i) QPﬁme cost n_)\"
u')\> Works cost e
iii) Cost of production >N oo\
iv) Cost of Goods sold 8
V)  Profit N W 5]
QY &

Q4) From the following informz@f S, P\ztd write up a stores ledger as per
FIFO method for the month uar§s?017 and ascertain the value of closing
stock. -

Particulars Dhate> P Quantity Rate P.U. (Rs.)

Purchases 4% Jan : 300 2.70 éj

Issues 507 an&vy 250 - g

Issues 8nJ 200 - Qf"_)

Purchases oth January 200 QO c;

Purchases 20" January 300 NS 0 Q’\f

Issues 25% January 150 N - Q/

Purchases 27" January 100 Q‘\ 3@8‘

Issues ~ 28" January 100 S) f\?‘-

Other information: - r\‘,

a) On 1* January, there was an opening b ce%fBOO units at Rs. 2.50
P.U. \

b) On 30" January, a shortage of 10 units w@,found at the time of stock
verification. Q’\; [10]

OR )
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The Sunrise Ltd. has three production departments A, B and C and two
Service departments D and E. You are required to prepare statement showing

apportionment of overheads. ,‘q
- Following is the Summary of overhqads
Particulars Q"J Rs.
Rent and Rates ™\, OO\ 5,000
General Lightingd™) 2~ 600
: KD
Indu;ect wa{sy b}w 1,500
Power QO 1,500
N SN ’
Depreciéllon of Machinery 10,000
Supe n Gf 3,000
Can Eggﬁlses 7,000
The foltQy ng.cher details are available.
Particulars .0\ Production Dept.  [¢Service Dept.
"\/' A B Gl D E
Floor g(?}%e (sq. ft) 2000 | 2500 3@@ 2000 [ 500
Light points 10 ¥ 0:\20 10 5
Direct wages (Rs.) 3000 ,@p 3000 | 1500 | 500
H.P. of Machines 60,. N 30‘9./ 40 10 10
Value of Machinery (Rs.) | 60,00 \80,0 1,00,000 {5,000 | 5,000
No. of workers p q% 10 5 5
Wi 10
}‘o [10]
Q3) The expenses for budge!@x@%on of 10,000 units in a factory are given
below O\ b
Particulars s Per Unit (Rs.)|” =
Direct Material N 70.00 O}
Direct Labour v \25 00\.,Q
Direct variable Expenses
Variable Factory overheads ' N
Fixed factory overheads (Total Rs. 1,00 ,000) £
Selling overheads (10% fixed) i Q 13 .00
Distribution overheads (20% fixed) @ ; f\, 7.00
Administration overheads (Total Rs. 50,000 ) ‘:o 5.00
Total Cost P.U. Oo‘ 155.00
Prepare a Flexible Budget of 6,000 um ,8\,000 units. Assume that
administration expenses are rigid for all the | )s f production. [10]
OR \Q

r\/
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Following information about material is extracted from a manufacturing
company.

a) Standard Mix for 100 units is g\f?.{?nder:
(e
Material ‘A’ = 110 kgq@Rs. 4.50 per kg
R '
Material *{Df QOQkLg?@ Rs. 5.40 per kg
N
b) Actual,Mix,Q}ﬂSOQ lgnﬁs is as under:
M@"A\‘%soo kg @ Rs. 5.00 per kg

NN
Material B’ = 400 kg @ Rs. 5.50 per kg
$ ’ /\CO.
Calculatgy \"O
i) Matqnj;}/cost variance 2%
I ~
i1) M%tenal price variance o, \Q
ili) Material Mix variance q S
iv) Material Usage variacne Ny ,\\S/ [10]
\ \Q
N
Q/ (\P\'a
. v
\v %% 3t
: "
m,/\r’\’ o ¥
o o
) Q-
NS
D S
St
QD7 W
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Instractions to the cmidtdales:'
) Al que.mons are compulsory
2) Each qaestmn has an internal option.
3) Each queanon carries 10 marks.
4) Figures to the right indicate marks for questions / sub questwns
3 Use of simple calculator is permitted, .

Q1) Is there any similarity between Management Accountmg and Financial

Accounting? e N s [10]
’Q-R ‘ - :\: "7,.;
Explain any Five accounting _chéepts v:nih suitable example. [10]
\ o \“.‘
0Q2) The following trial balance of Mr Shah prepare the final account as on 31¢
March 2017. B [10]
Particulars \\ Dr. ? Cr. X - _'
Capital " '2,00,000
Land & Building 87,000 ‘
Plant & Machinery 17, 500
Goodwill 20, ooo K
Drawings : 22,600
Cash in hand l,79§ By
Opening stock 27?0@6‘i
o
PTO.
RUTITRILAL TTERNAL
JEMIOR SR g m:;:'«-..-‘.s
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De,(‘_\']

Wages 10,000

Purchases (. 09,000

Carriage Inward ‘ .f::» 600

Travellers commissjon “ 6,000

Insurance Prenhu;ﬁ ;I\\ 2,000

Motor car- ~ ) ;\\f;‘-" . 3,000

Carriagg Sutward” 1,400

et ¥ o
Sales~’ 94,000
Ak, N
AN LN
Safafies, 15,000 .
oy % g

Bank ¢harges 105

RDD o 1,500

Debtors - 20,000+

Creditors AL A v 7,500

ST 3,03,000 3,03,000
R
Adjustments :- ooy L
o 3
a) On31*March 201'7' he s(t\o“gk was valued at ¥ 46,000/-
b) Depreciation on Plant &;K/‘Iachinery 10% and Motor car 20% . *
¢) Create a Reserve fcii;:\Doubtﬁl] Debts at 10% on Debtors. ,f;\?
d) Insurance premium amounting to ¥ 800 is prepaid. ‘r ' C;‘}.\
¢) Outstanding salaries amount to X 1000. . -.":'> :
e

The following balances were extracted ﬁoﬂ'ﬁiﬁé

~,

i )\\‘N
books of Mr. Ashok as on

31% March 2017. Prepare Trading and profit ax'lc‘iflass account for the year
ended 31 March 2017 and the Balance sheet g.f;"dﬁ that date after taking into

account the following adjustments :

[5265] - 1001

Ry [10]




Des 17

Particulars Dr. ) Ct®)
Capital 3,30,000
Drawings 24,450
Opening stock 2,00,000
Bills receivable 25,000
Purchases ~ .. 2,75,000
Sales 4,20,000
Bills payable. 60,000
Retunﬁfbutwards 4,500
Rétﬁ;'n inward . 5,000
Plant & Machinery LOO,QOO
Loose tools : 25.000
Land & Building 25,000
Sundry Debtors - 1,25,000
Sundry Creditors 1,40,000
Cashatbank % 77,550 -
Salaries & wages 50,000 : i "
Repairs & Renewals 7,500 . ,Q;{'_
Insurance 3,000 - |
Power & Fuel 3,5@0:: ‘
Printing & Stationery 2;;)00 X
General expenses 6,5\00\,\

9,52:500 9,54,500

[5265] - 1001
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Adjustments :-

a)
b)
c)
d)
e)
f)

Q3) a)
b)

a)

Closing stock was worth ¥ 1,30',000.
Depreciation Land & bulldmg 15% and Plant & Machinery by 5%.

Provide for Bad ;md Doubtful Debts at 5% on Debtors.

Insurance pmd in advance to the extent of ¥ 750.

f ‘Q

Revalue tools at"? 20 000.

Pravil!e for outstandmg expenses as follows :

..\ V

Salarlef‘s“'? 2,500 and wages T 1,000. ‘ (s

o ) 2
S .
ool ’ QD
. el S
25 S

K ‘o
Explain in brief classification of cast as peif"elements.

From the following information prepar¢ cost sheet.

R

N

Particulars _‘ _ Amt.

Sales ‘ Sl 5,00,000
Direct wages s'\ I“ 1,10,000
Factory Rent ﬂ 30,000 -
Direct Materiai.\;"“ 2',90 000 '\\?‘\) ]
Showroom Rent . . : lS 000
Direct expenses 2 10 000
Printing & Stationery M\\ | 2 5,000
Audit Fees \i 4 » 15,000

OR ,_\'\
g o

Write a short note on Relevant and irrelevant cost.

[5265] - 1001 T4
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b) From the following information you are required to calculate Prime cost,

Works cost, total cost of production, cost of sales and profit. 51

Particulars | Amt.
Sales 1,00,000
Direct Material 40,000
Direct expenses 2,000
Factory Overheads 7,000

. | birect Wages 10,000
Selling & Distribution overheads - 2,000
Administrative overheads 5,000

Q4) Modemn company Ltd. furnishes following _déta for the month of July 2017.
Prepare store ledger account, pricing the material issue on the basis of LIFO

Method and ascertain the valug of closing stock. |10]
Date ?éfriicul\ar;g’l .

1 Opening's';c;ék - 1 60 units at ¥ 1.80

5 Purchases - 150 units at T 1.50 _

8 Issues -200 units

12 Purchases -300 units at ¥ 1.60

18 Issues - 250 units

22 Purchases -400 units at ¥ II.V70

29 Issues - 400 units '

30 Spoilage - 50 units

OR

[5265] - 1001 5
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The Ultra Modern Company Ltd. is divided into four departments A, B & C
production departments and D is service department. You are required to
allocate the following common overheads expenses on the basis of information

given below. [10]
Particulars 4
Power 10,700
Rent and Rétes 32,000
Lighting . 5,000
Insufa;i;:e of Factory building 3,600
lnsuggnce of Machinery 7,200
ng;irééiation of Machinery 365000
Suéervision charges ;25,000
Other Information :- h
. ‘Prt_)dﬁcﬁon Dept. Service Dept|
~A B C D
Horse Power hours ratio 25 35 30 0
Space occupied sq.ft 800 600 400 ZOQ_\_ :
Value of Machinery (%) : 40,000 60,000 |30,000 | 70,000
Lighting Points 50 30 20| 25
Time devoted for supervision l20% 30% 25%, I 25%
05) The sales turnover and profits during two year_g"v;"ere as follows : [10]
Year Sales | mﬂ
' 2016 45,00,000 500,000
2017 50,00,000 . .'\'.l7,00,000
[5265] - 1001 6
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You are required to calculate

a) P/V Ratio. i,
b) Fixed cost. WY
¢) Break Even poin"g-;(?) ﬂ\

d) Salesto earn.-p;x_"pﬁt: ot‘? ‘1 0,00,000.
e) Margin of safety “

L OR
From the followmg information, prepare a flexible budget at 60% and 80%
capacity.” .- (10]
Panici'x_iz;j's 7 O%. c‘alp‘}acitg 2
V!a;liia‘ble overheads : < \‘
Indirect Material SN T 5000
Indirect Labour T r_;i‘_flﬁl‘?‘ 4 15,000
Semi-variable overheads : W s
Electricity (60% vanablt;) 'h 50,000
Repairs & Mamtenanc& (3 5 % ﬁxed) 5,000
Fixed overheads: s
Salaries o 10,000 gn
Depreciation on mag]i;ne 14 000 & )
Insurance 6 000 ;;{Q
1,035,000
S
IS HER o I * & 5 o

[5265] - 1001 7
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All qd@srttonsfare compulso:y

1)
2) Each: question has internal optlon
3) Each qﬁésﬂﬁ;wn carries 10 marks.
4 Ji Fzgu;;gsvto the right indicate full marks.
5 5) Us{g bf Slmple calculator is permztted.
o1) Short"gote 3 S j’* G
. a).{‘m Usels of accountmg mformatlonﬁ% . ;{ o
b) s ‘s and apphcab1hty of tally?%acco;ﬁptmg

50
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: Partlcular T
; Loose tools i
Motor car (cost Rs 15 OOO) f“"i“ T i) = 5000
-~ :
 Stock (1 April 2015) Rlag o 10,000
' Purchases i, fa 1,51,000
- Y
Return inward ™, = ~.- : ~ 4,000
Return out\i?ar,d \, = 2,000
Sales ’%‘“ f‘{'? et : - 2,04,000
Drscesmﬁece«w@gd e = 3,000
By g{? : : ' : 0
Wa%&sm'm, s
Carrlage';eutward S : ' QGOO
Salarres S ot A::f@,SOG : 7 :
General exp & Insurance ‘ e 6,000 i N
Ly b j??gg\’j :
Q@ent & Taxes 7,200
] Postage & Telegram 7 2,000
*‘Parkrng & Selhng Exp 4,000
_Sundry Debtors 50 24,000
, Advertisement ” Pesuat AR 1,000 G
e Sundry credrtors *%:%? - b e 12,000 Q;
: Reserve for Bad & DOUbbﬁlﬂ Debts 1,000 el
o *’“‘




e ", v,

OR

Alc, P & LA/c and Balance Sheet

Trial Balance as Gn 3 15‘ March 2016

_ : Dr. (Rs.) | Cr. (Rs:)
Machinery " 90,000 e
Building i:”“‘% »\‘% 40,000
Stoek - AGY N 20,200
Purchase§$ o 1,10,800
Wages : anf‘Salarlés 17,000
Carr1age@@utwa§d 3,000 |
, Sund ;Debtors 35,000 -
9,100
1 700
?65’0." :
‘In,corne Tax | ’”*“*“300«_»‘ e
Legal charges N w2400 |
|~ Prepaid Rent oo SONT N 200
" Loan to Mukharjee %:“% SIS 17,000
Mr. SensDrawmgs ; }’*%J’EQ O\ 4300 4
. YN , |
‘ Cashin Hand o ey 1350 1
Cash at Bank %@Zﬁ‘@ r;:;gf ’ 9,750 |
Capital (Prakash Sen' sli”““ : 45,,,}“ - 1,15,200
Sundry creditors e rf’” 45,000
Billspayable v &7 4000
| Return outward o 1,500 4
1 :Intelesti&*Commlssw e

“\C\A \7

' From the followmg Trial Balance of Shri Sen you are asked to prepare-Tradmg
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Q3) From the followmg partlculars you are re "mred to prepare "Cost Sheet". —

. Partlcular , Amount (Rs.)
o Op. Stock of Raw Mater1a1 1,00,000
el Stock of Raw Material . - 1,50,000
Op. Stock of les%led Goods 2,00,000
Cl. Stock of Fi%shed Goods . : 50,000
- Purchases o%”ﬁw Materlal . : 6,00,000
: Productlsa@}ages‘«% : ‘ : - 2,50,000
1,93,750
552,500
£,16,25,000
YOE[I aigﬁfso asked to calculate per unit proﬁt 1f seﬁmg price is Rs. 25 per v
units,.. : N

f*

s .

B B N
..&@ Py

=

Bombay Manufacturmg Ltd. prov1d’ed costmg 1nformatxon as under for the
half year ended on 30" June - 20]_6‘% N

L Partlculars e ;@?ﬁ%’ ;{f‘: ; Amount (Rs.)
~ Raw material stock(IS‘:hf’?Olé) ' : 22,000 :
=Y : F‘{:‘;
' Finish Goods stock A 7,,'; I ' ; %‘
on 1% Jan. 2016 - o 17,600 &

Rawmaterlal stock (3&‘&June 2016) r el onder - ’"_
ilesh Goods*st’ock9é3200 tonnes) o :




Y’\as o

Selling and dlstnbutlon overheads are Rs, ﬁ 75 per tonne
During the given period 25 ,600 tcnne : nmmodlty was produced

Drmna,
5%

You are required to prepare "Cost qt ement" showing.

1) Prime cost
2y . €ost of Goods sofdﬁor Jhe penod
3) Cost of sales f@a;wthe peraod

4)
5)
04) a)
- b)
L ’ by usmg LIF O method
~ @ Date v
. o N/ 1/03/2016 Op. stock%of 400 umts @ Rs. 3 each
= . 7/03/2016 & Purchaseé‘%oo units @ Rs. 4 each.
Y 13/03/2016 T Purchas;s 20(‘9@un1ts @ Rs. 5 each
18/03/201 6 ISS@OO umts |
26/03/2016 ﬁﬁue 3@@ Gnits o
31/03/2016 aﬁmﬁl’ssu@@SO umts b , 0 e




Particular

Amount (Rs.)

1) Rent
29 Repéirs
3) Depremat%a G
4) nght‘ﬁ“%

2 Q@@Q

5) Suc?eiswsza

N

%
. ;L%‘“‘»

6).. Werx?
. SR VAR OE o N

E : A ¥ g ; , .
L ey Insﬁ?‘ance

8) aE‘mployee Insurance

oy Ny (pald by employen)

%zzy“% i

1,000
600
- 450

% , i

penods glven below

05) In the Manu Tech Ltd , the selhp

F; %

LN

%pmce%ghd cost remams the

s

: Pgrucular

- w Pr(‘)ﬁ‘t'(Rs:.) :

| Period-T

1 36000

same in two
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A gang of workers normally con51st o;f 3%@ men, 15 women and 10 boys They
are paid at standard hourly rate as under

;Mén, n
; f"?ﬁ& o
Women «Q‘ﬁ'_ .éﬁ‘s; 60 per Hr.
: u%%%

Boyg%;%e Rs 40 per Hr..
Ina normal %hqg;ﬁeek of 40 Hr the gang is expected to produce 2, 000
unit of AN daen ok
’ms 0,,%3? ‘ W\ | : 9«3%5./

Durm%e week ended 31 March 2016 the gang C( gﬁﬁt of 40 men, 10

women, 5 bd?rs The actual wages were paid per hourR 70, Rs. 65, Rs. 30

respectrve Durmg the process 4 Hrs ‘were lost dueg;b abnormal trme and
‘ 1 600 uralts were produced e *‘w _ ~
Ca&g@fate tE Labour Rate Varlarfge f:‘ ’, 4
AN e ~
' e 2) Labour Efﬁ01e %Nargaj‘be. |
3) ; Labour Cosg;varrang% o e o . ik
i-.4) IdleTu%%, arlan%:é i : , o i
T % %! s
»{%z% i : 4 ! ; %
s

'?:}%%
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Total No. of Questions : 5] SEAT No. : w
P3869 [Total No. of Pages : 5
[50701-5001 Dec. 2016

M.B.A. (Semester - I)
101 : ACCOUNTING FOR BUSINESS DECISIONS
(2016 Pattern)

Time : 2% Hours] [Max. Marks : 50

Instructions to the candidates:
1) All questions are compulsory.
2)  Each question has an internal option.
3) Each question carries 10 marks.
4)  Figures to the right indicates marks for question / sub question.
5) Use of simple calculator is permitted (as applicable)

Q1) "Financial Accounting and Management Accounting are not same". Explain.[10]
OR
Write in detail accounting conventions with suitable example.

02) Following is the Trial Balance of ABC as on 31/03/2015. Prepare Trading
Account, Profit & Loss Account for the year ended 31/03/2015 & prepare

Balance Sheet as on that date. [10]
Debit Balance Amount (Rs) | Credit Balance Amount (Rs.)
Opening stock 25,000 | Creditors 25,000
Plant 1,64,000 | Bills payable 25,000
Rent 20,000 | Capital 3,25,000
Salaries 30,000 | Sales 4,00,000
Wages 20,000
Carriage Inward 2,000
Carriage Outward 3,000
Factory Rent 5,000
Purchases 2,25,000
Insurance 1,000
Furniture 80,000
Debtors 2,00,000

7,75,000 7,75,000

PT.O.
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Additional Information :

a) Closing stock valued Rs. 25,000/- as per market value and as per book
value Rs. 20,000/-

b) Depreciation on furniture Rs. 8,000/-
OR

Following is the Trial Balance & DEF as on 31/03/2010. Prepare Trading
Acount, Profit and Loss Account for the year ended 31/03/2010 and Balance
sheet as on that date.

Debit Balance Amount (Rs) | Credit Balance Amount (Rs.)
Opening Stock 15,000 |Bank Loan 50,000
Machinery 2,00,000 | Capital 2,75,000
Insurance 1,000 [ Creditors 35,000
Printing & stationary 5,000 [ Sales 1,86,500
Telephone charges 500 [ Returns outward 1,500
Wages 25,000
Advertising 15,000
Purchases 1,00,000
Returns Inward 1,000
Motor Van 30,000
Debtors 1,50,000
Motive & Power 5,500

5,48,000 5,48,000

Additional Information -
a) Closing stock valued at Rs. 5,000/-
b) Wages outstanding Rs. 5,000/- and prepaid insurance Rs. 500/-

[5070]-5001 2
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03) a)  Explain sunk costs with suitable example. [5]
b)  From the following information you are required to calculate prime cost,
works cost, total cost of production, cost of sales and profit. [5]
Particulars Amount (Rs.)| Particulars Amount (Rs.)
Direct Labour 1,00,000 Direct Expenses 1,50,000

Factory overheads| 2,00,000 Office overheads 1,80,000

Direct Material 5,00,000 Sales 15,00,000
Selling & 50,000
Distribution
Overheads
OR

a)  State in brief objectives of cost accounting.

b) Prepare a cost sheet showing prime cost, works cost, Total cost of
production, cost of sales and profit from the following information related
to Chennai pvt. Ltd. Chennai.

Particulars Amount (Rs.)| Particulars Amount (Rs.)
Sales 5,00,000 Direct Wages 50,000
Direct Expenses 50,000 Factory Rent 20,000
Storekeeper salary 10,000 Salary 1,00,000
Direct Material 2,00,000 Director's fees 30,000
Showroom Rent 7,000

[5070]-5001 3



04) ABC Ltd. Furnishes following data for the.\rﬁ:&]ﬂl of]
stores ledger account, pricing the material issue on the basis of LIFO method

>
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&mwiary, 2013. Prepare

[10]

The actual costs for a period are as follows :

& ascertain the value of closing stock.
Date Particulars
Opening stock - 200 units @ Rs. 350/- per unit
gt Purchases - 350 units @ Rs. 300/- per unit
12t Issues - 400 units
19t Purchases - 600 units @ Rs. 320/- per unit
20t Issues - 250 units
22 Purchases - 400 units @ Rs. 340/- per unit
24t Issues - 400 units
25 Purchases - 100 units @ Rs. 300/- per unit
28 Spoilage - 20 units.

OR

Aim Ltd. is divided into four departments P1, P2, P3 are producing
departments and S1 is a service department.

Particulars Amount | Particulars Amount
(Rs.) (Rs.)
Rent 2,000 [ Supervision 3,000
Repairs to Plant 1,200 | Fire Insurance Stock 1,000
Depreciation of Plant 900 | Power 1,800
Insurance of Employeep 300 | Light 240
Wages 15,000 | Materials 10,000

Particulars P1 P2 P3 51
Area (Sq. Meters) 1,500 1,100 900 500
No. of Employees 20 15 10 5
Total Wages (Rs.) 6,000 4,000 3,000 2,000
Value of Plant (Rs.) (24,000 | 18,000 | 12,000 6,000
Value of Stock (Rs.)|[15,000 9,000 6,000 -
H.P. Plant 24 18 12 6
Total Materials (Rs.)| 3,000 3,000 4,000 -

[5070]-5001

Following information is available in respect of the four departments.

Apportion the costs to the various departments on the most equitable basis.



