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M.B.A. (Semester - II)

SEAT No. :

202 z F{I\{ANCIAL MANAGEMENT
,.. ' ,(2016 Pattern)

[Total No. of Pages : 4

fMux. Marks : 50

Instructions to the e$ntlidutes:

I) AU q,u,c,,ctinns ai'e compulsorl, witlt intental optiotrs.

2) ,*rrt ras carries equat murks.

Ql) a) Define.financial Management. Explain Goals of financial Management.[10]

OR
b) .pxplain the functions of finance {Ianageqtfi detail & elaborate the

*l}lationship 
of financial Managemela_t10..fl,th @ftnctional disciplines.[10]

' ,;a

Q2) a)

b)

Expl ain vari ou s factors affect{4$*oapital Structure of the organi sation [51

Calculate weightedAverage cost of iapital IWACC] fromthe following.
Data of RIL Industries.

Source ,w,hv Rs. in Lakh
Equity share capitat tr2'fi]"obO #es1
i6% prefrence share capitqf

l4YoDebentures ,

!" ll*:

40

10

30

80

d-:*,

'+.7

The company pays $,ividend at fiYo. Compute weighted Average cost
of capital (WACC) based of existing Capital structure. I5l

a) State the importance of capital structure decisionS in detail. tSI
b) Priyadarshini Pvt. Ltd. has following capital srrc ture. I5l

Sources Rs.
Equity capital (Expected dividend 12Yo) -,,

l0% Preference capital /.

8% Loan ", 
i:

lto,ogCI0o
'5,0-0,000

15;oo,ooo
Calculate weighted Average cost of capital assuming tax Rate of 5A%
before & after tax.
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Q3) a) From the following Balance sheets prepare fund flow statement & also
prepare statement showing changes in working capitar.

Balance.Sleet
Liabilities 3t/12/94 $l.fl2l9s Assets 31/12t94 31/12t9s
Equity share capital

Pref share capital

General Reserve

Profit & Loss A/C

Sundry q:editors

Bank ay$ian,' ..'

:i.\

:,i..,
-'

,f'9o'ooo '"

l' o,{ioo

7"s00')
-t

I

43,500 
|
I

9.800 I

I
I

11,20,000

I to"ooo
II 11,000

20,700

26,000

49,400

10,900

Building

Machinery

Fumiture

Stock

Debtors 1

IBank I

I

I

55,400

35,600

2,400

36,500

32,r00

4.800

1,13,200

51,300

2,500

39,000

39,000

4,000

1,66,900 2,47,AAA i,66,goo 2,47,000
Adjustrreni

: *''l'""1

f.eyri"1"n wrirten off during the yeard_nMi;a" Rs. 12,800 &r _ 
tlol

AR,,''n - "'.}::"b) Prepare Balance sheet on thq,'lb , q$tto*ing information given in
terms of ratios. ,i;T-'*" . i:*.r,
, Debtors TurnovelffiL -a|i 

' tlol

ii) Creditors Turno_vB-itRatr1i'.,tO f.,*
(topurchases)"1, :, .,'

D Capital Turnover Ratio - 2
(to sales) t 

.d'i}
rq Stock Tumovef Ratio - g

(to cost of salei)
v) FixedAsset turnover Ratio - g

.. tt
' l: i\':'-l

\. ^.'i,,-,".4 ] ,.'tt'

J

(to sales) 
-

Gross Profit Ratio - 25% . '- '

Gross Profit during the year - Rs. 1,00,0d0-l
Reserves & Surplus - Rs. 35,000 ., i, ,,' =.

Closing stock is more by Rs. 20,Offian;:qi ning stock
There were no longterm liabilities. .., .=^

All sales are on credit basis. ";''
Prepare Balance sheet.

':j
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Qa) a)

Qs) a)

Each Machine requires investmetrt of nr.

tOZr fitability

OR
b) Balkrishna Industries Ltd.

requres investment of Rs.
inilows.

has following Investment
53,00,000 & has fbllowing

.'

-'rtJ

tl0l

proposal which
income as cash

Year Cash Inflows

I

2

J

4

5

6

16,00,p.,p0.

18,00,000

20,00;000
li: 

"-

,,#;ooroo0
115,00,000

10;00,000

As_sume cost of capital as l\yo. carcr.rrate pay - back period, Net pi6iientvalue&profltabilityindex. 
'*, 

".i,i,t101

Particulars Cost pe1ffiit
Rs,,l

Rawmaterial

DirectLabour

Overhead (exculding depreci ation)

Total cost

rt , ..1d nn
s.s. +uu

, ,-,...,r,.' .t :j

. ''*1fts. 1561,::
"'t ..1' :. - : '

Rs..gO0

,:.., 850

t\g \Y

From the following Information orntini pvt. Ltd. suggest which of the
machine to be purchased Expected:rar-nings after taiL given below

rne requres mvestmeht of Rs. 4,00"000
Year MachinAcashflow

.v
Machine - B cashflow

0

I

2

3

4

5

#,oo,ood)
, .. 

40.000

,,,,,,,,tu t*j,ooo
I.60.000\r

. .o - '2,4o,ooo
"':fu* T i1,1\

(..(,,= . li\ 1,60,000

(4,00,000)

1,20,000

1,60,000

2,00,000

I,20,000

90,000
Coqt'"ofcapital is
1noex.

:.ll't,,,,..
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i"'#*"r.riars in stock .,,'; 
' 

:X,#XH:'J'".'*"-
Work in progress (Assume 50yo ofcornpletion
stage with fullmaterialconsumption) Average 2 weeks.
Finished goods in stocli ,..i, . Average 4 weeks.
Credit allowed by suppliers,.r: 

' 
_Average 4 weeks.credit allowed eblors - Average g weeks.

Cash at Bank,""*=, , ,-',' _ Rs. 50,000/_

*:::::l{ yroduction i1 
-c.anied 

out evenlv throughout the vear. Assume 52weeKs eq'ar to one year. AIr sares are on credit basis. rror
""=:'. '', OR ;i:'-

b) naitliita,fn[ustries Ltd. cornmenc. , :

^^^+ i*:*-_--.^: _ -tt'g 
a newproject- Following per unit

Additional Information. ,,,,:,1

SellingPrice
Output

ir)
v)
vi)
vir)
viii)

'n ', 
ll"

li-

\\o3 \7

[101

:'\

:ost i$rmation is given. Annual piod*ction i J,";, .-iq,odo;;n:
PartiCulaE Cost per unit
J(awMaterials

ipirectLabour
'Overheads

Depreciation
Total cost

t
40 "-
Jf,*t: 

"

,23r :

..05 n
85,;,-

li

additional infblmation^uuruonal mromatlon. i,,, .. . . 
,,

i) Selling price is Rs. 100 per unit.
ii) Rarv materials in stock average 4 weeks.iii) V/ork in progrelslivera$e 2 weeks.

(Assurne 50% of compretio, stage with fuil materialconsurmption)
Finished Goods in srock uu.rugl + *..k..
Credit allowed. to customers g weeks. .,.. 

-

Cred.it a-llow-ed'to suppliers average 4 weeks. =, ,.'it-
Lag rn the paynrent of wages & overheacls 1.5 weeks.

Production is carried out evenry througrrout th. y*u. (52 weeks) &wages & overheads accrue simirarry altsares hre on credit basis.Calculate net working capital as per-lf35f, C"_, npp.uu'.t, Vf"*,oA,ofworking capital" ' 
,.,, 

,.'"- 
' -rrrvsvl
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