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305-1B : INTERNATIONAL BUSINESS ECONOMICS
(2016 Pattern) (Semester - I1I)

Time : 2%, Hours] [Max. Marks : 50
Instructions to the candidates:

1)  Solve any one from each question.

2) Al questions are compulsory.

3) Al questions carry equal marks.

Q1) a) Distinguish between Balance of payment and Balance of trade. Explain
briefly current account and capital account.

OR
b) Explain the importance of Intenational Business.

Q2) a) What are the essence, importance and disadvantages of the comparative
advantage theory?

OR
b) Explain the Factor Endowment theory of international trade.

Q3) a) What factors affect the exchange rates?
OR

b) Is free trade different from fair trade? Explain free trade areas with suitable
examples.

04) a) What are the consequences of Foreign Direct Investment?
OR

b) Explain the meaning of Multi-national Corporations and describe its role
and importance in international business.

05) a) Explain the functions of International Monetary Fund.

OR
b) Write a note on Eurocurrency market.
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305-1B : INTERNATIONAL BUSINESS ECONOMICS
(2016 Pattern) (Semester - III)

Time:2% Hours] . " [Max. Marks :50
Instructions to the candxdates -
1) Solve any one Jrom each question.
2) Al qugsﬂon.g are compulsory.
3) All' &ue;s'tiyns barry equal marks.

Q1) a) What is ‘Balance of Payment’? Explam the causes of disequilibrium of
balance of payment?

b) Explain the nature and scopg_ og lnt_ernafional Business.
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Q2) a) Critically examine Hecksher-@hlm theory of international trade.
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L+ OR Ly
b) Discuss the implications of international trade theories.

03) a) What is fixed exchange rate? Discuss the merlt.s and demerlts of fixed

exchange rate?
7 )
OR ‘, 3
Lo
b) What is exchange arbitrage? sttmgulsh between spot and forward
exchange rates. s
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Q4) a) Describe the role of Multinational Corporations?
OR

b) Explain the purchasing power parity theory of exchange rate determination.

05) a) Explain the objeétiygg and Functions of World Bank.
| OR

b) What is Special Drawing Rights? How is it determined? What is its role
as international reserve asset?
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